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C. Group loss relief - Alignment with European 
Court of Justice (ECJ) 

Under the current provisions of Cyprus law, the 
group relief provisions are applicable only between 
Cyprus Tax Resident Companies. From now on, 
group relief will be available between companies 
resident in Cyprus and companies resident in other 
EU member states. 

This will however only apply provided the 
surrendering company has exhausted all possibilities 
of surrendering the available tax losses in its 
respective country of residence or in the country 
where its immediate holding company resides. 

The above amended group loss relief provisions will 
be effective as of 1 January 2015. 

D. Extension of accelerated capital allowances 

The accelerated depreciation provisions on plant and 
machinery (20% as opposed to 10%) and industrial 
and hotel buildings [7% as opposed to 4%] will be 
extended until 31 December 2016. 
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E. Extension of income tax exemption for new 
individual taxpayers 

As of 1 January 2012 individuals taking up residence 
and employment in Cyprus with income from 
employment of more than €100,000 per annu m are 
entitled to a 50% deduction from personal income 
tax for the first five years of emp loyment. This period 
will be extended from five years to ten years. 

This plan is available to individuals who were not 
Cyprus tax residents for any three out of the last five 
years prior to the commencement of their 
employment in Cyprus. 

These materials have been prepared fo r general information purposes only and should not be re l ied upon as a subst itute to profes­
sional legal advice. Professional legal advice should be sought if you have any specific questions about any lega l matter. The author 
[sl and publisher disclaim all liability in respect to act ions taken or not taken based on any or all the con tents of these materials, to 
the fullest extent permitted by law 
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